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2 *  Average auction values started the year 2.3 percent
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£ $16500 higher than in 2014 and have continued to trend
3 . . .
E upward to 3.2 percent higher than this time last year.

o000 *  Since the beginning of the year, the average used-
615,500 car auction value has increased by a total of $235,
compared to a gain of $72 for the same period last
$15,000 year.
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been the sports car segment (up 3.7 percent), compact
(up 2.1 percent), mid-size (up 2.8 percent) and
full-size (up 2.6 percent) crossover segments, and the
full-size car segment (up 2.3 percent).
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“The crossover segments are doing well so far this year as consumers continue to trend toward smaller, more fuel-efficient utility vehicles,” said Sean Foyil,
analyst for Kelley Blue Book.

Fuel Prices Rally in February 2015, Remain Down 34 Percent Year-Over-Year

e The national average price for a gallon of gasoline

$4.00 uel ¥ I'I.CES . rallied in February, rising by an average of 22 cents per
- Regular Conventional Retail gallon to $2.21 nationally, on the back of a 15 cent

' P decline in January of this year.
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G325 e 3326 fuel is down $1.12 or 34 percent.

“Low fuel prices are continuing to drive demand away
from electric and hybrid segments; however, truck and
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crossover segments have gained signiﬁcant momentum

§2.25 \/211 - since the start of the year. Average values for both

$2.00 segments are up 0.8 percent and 1.9 percent respectively

for the month,” said Foyil.
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Crossover Segments Report Largest Gains in 2015

*  Asagroup, the compact, mid-size and full-size crossover
egment Comparison have had 2015 . 25
Year-Over-Year (%) Difference R D segments have had a great start to , averaging a 2.
sports Car e percent increase since December 2014.
Mid:Size SUV/Crossover 2% »  The top five vehicles within the crossover segments that
Full-Size SUV/Crossover 2.6% . .
Ry —— 3% are really pulling ahead include the Ford Flex (up 5.7
Cempact L /Cce sy oy 2% percent), Ford Edge (up 5.3 percent), Nissan Murano
Compact Car S 1.6%
Mid-Size Car — 1% (up 5.3 percent), GMC Terrain (up 4.8 percent) and
Average b 13%
sbeomm e — the Ford Escape (up 4.7 percent).
Full-Size Pickup Truck e 1.0%
Minivan/Van e 1.0%
Mid-Size Pickup Truck Bd  0.9%
Entry-Level Luxury Car el 0.4%
Sporty Compact Car W 0.2%
Luxury Full-Size SUV/Crossover ¥ 0.1%
Luxury Compact SUV/Crossover 0.3%
Luxury Mid-Size SUV/Crossover -0.5%
Luxury Car -1.3%
Hybrid/Alternative Energy Car -114% |—
High Performance Car 1.9% | E—
High-End Luxury Car 3.1% n_'_
Electric Vehicle -8.5% & m
-10% -8% -6% -4% -2% 0% 2% 4% N 6%
Source: Kelley Blue Book Automotive Insights

Full-Size Pickup Truck Values Continue to Increase in 2015

*  Values for used full-size trucks continue to increase in

180001 - February, ending the month 0.8 percent above January
418,500 | 2015 values, placing truck values 11.4 percent higher
than February 2014 and 13.5 percent higher than
$18,000 - February 2013.
*  All models in the segment have increased in value
g #1700 during the last four weeks, except for the Cadillac
g s17.000 | Escalade EXT.
g *  This may be due to strength in the
< $16500 1 construction sector, which would not have
616,000 | much positive effect on the Escalade EXT, as it
is considered a luxury truck rather than a work
$15,500 truck:
s15,000 | mCY 2013 emmCY 2014 ==mCY 2015 ‘ | | | | | *  Privately owned housing units
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Source: Kelley Blue Book Automotive Insights increased 07 percent in January
compared to December 2014, and are
up 8.1 percent year-over-year from

January 2014.

ruck Segment Four-Week Difference (%

Silverado 1500 Extended Cab

Sierra 1500 Extended Cab

Ridgeline

1500 Quad Cab

Tundra Double Cab

Avalanche

Escalade EXT

-1.0% -0.5% 0.0% 0.5% 1.0% 1.5% 2.0%
February 20, 2015 vs. January 23, 2015 Source: Kelley Blue Book Automotive Insights
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2015 Mid-Size Sedan Auction Retention Lower Than Previous Years
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Despite the overall average auction values being higher than this time last year, Kelley Blue Book is seeing the average retention for mid-size sedans
remaining lower than in previous years.

“One cause for the drop in retention can be attributed to an increase in lease returns for mid-size sedans in the auction lanes,” said Foyil. “Another
consideration is that there were many redesigns in the mid-size segment throughout 2013, which in turn led to higher average transaction prices, resulting in
a stronger overall retention. As these redesigns mature and become adopted in the market, values will typically begin to level off, causing a natural decline in
retention.”

Ford Flex Leads Full-Size Crossover/SUV Segment

ull-size rossover IV 20122014
YTD Difference (%) February 20, 2015 vs. January 1, 2015
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Expedition
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Tahoe

Suburban
1500

Yukon XL
1500

Acadia

Durango

Armada

Traverse
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Source: Kelley Blue Book Automotive Insights

*  Recent data shows that the Ford Flex has become a leader in the full-size crossover/SUV segment. The Flex is leading the segment year-to-date with a
5.7 percent increase since December and has appreciated 1.9 percent higher than the Ford Explorer, the next best performer in the segment.
*  The Flex has been consistently improving in efficiency and has been able to add one additional mile per gallon each year starting in 2012.

*  MY2012 16 city /23 hwy
*  MY2013 17 city /24 hwy
*  MY2014 18 city /25 hwy

Additionally, while increasing miles per gallon, Ford also has been successful in simultaneously adding increased horsepower and improving performance.
In 2013, horsepower on the Flex increased from 265hp to 287hp, or 8.3 percent.
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Appendix

Top Five Performing Segments:

SEGMENT 4-Week (%)

Sports Car

Full-Size SUV/Crossover
Mid-Size SUV/Crossover
Compact SUV/Crossover
Full-Size Car

MY 2012-2014, Kelley Blue Book ® Auction Value

Top 10 Performing Models:

IMODEL____| a-week(%) |

Porsche Panamera
Nissan 370z
Dodge Challenger
Ford Flex
Suzuki Kizashi
Toyota Venza
Lincoln MKS

Ford Escape
Ford Mustang
Chevrolet Sonic

MY 2012-2014, Kelley Blue Book® Auction Value

7.0%
5.7%
5.5%
5.1%
5.1%
4.6%
4.6%
4.1%
3.9%
3.9%

Bottom Five Performing Segments:

SEGMENT 4-Week (%)

Electric Vehicle -3.8%
Hybrid/Alternative Energy Car -2.5%
Sporty Compact Car -1.1%
High-End Luxury Car -1.0%
Luxury Car -0.9%

MY 2011-2013, Kelley Blue Book ® Auction Value

Bottom 10 Performing Models:

Audi

Mazda

Jaguar

Honda
Volkswagen
Nissan
Mercedes-Benz
Chevrolet

Audi

Hyundai

IMODEL___________| a-week(%)

A8 -8.6%
MAZDA?2 -5.5%
XJ Series -5.3%
Insight -4.8%
Eos -4.8%
LEAF -4.1%
E-Class -3.9%
Volt -3.8%
A7 -3.7%
Equus -3.2%

MY 2012-2014, Kelley Blue Book® Auction Value

The statements set forth in this publication are the opinions of the authors and are subject to change without notice. This publication has been prepared for
informational purposes only. Kelley Blue Book assumes no responsibility for errors or omissions.

About Kelley Blue Book (www.kbb.com)

Founded in 1926, Kelley Blue Book, The Trusted Resource®, is the only vehicle valuation and information source trusted and relied upon by both consumers and the
automotive industry. Each week the company provides the most market-reflective values in the industry on its top-rated website KBB.com, including its famous Blue Book®
Trade-In Values and Fair Purchase Price, which reports what others are paying for new and used cars this week. The company also provides vehicle pricing and values through
various products and services available to car dealers, auto manufacturers, finance and insurance companies, and governmental agencies. Kelley Blue Book's KBB.com ranked
highest in its category for brand equity by the 2014 Harris Poll EquiTrend” study and has been named Online Auto Shopping Brand of the Year for three consecutive years.
Kelley Blue Book Co., Inc. is a Cox Automotive company. For more information and news from Kelley Blue Book’s KBB.com, visit www.kbb.com/media/.
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