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#1: ECONOMIC MOMENTUM

= Real GDP Growth (Annual)
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Economic Expansion Peaks In 2018
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Source: United States Bureau of Economic Analysis, Cox Automotive Forecast



Auto Market Growth Is Plateauing With Used Still Gaining

Vehicle Sales by Year and Type, Actual and Forecast
m New - Retail ®New - Fleet mUsed
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#3: NEW VEHICLE MARKET

The New Vehicle Market Had Been In A Healthier Position

= Days Supply - Light Trucks

= Days Supply - Cars

emmmDays Supply - Industry

New Vehicle SAAR
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Source: Autodata Days’ Supply, United States Bureau of Economic Analysis New Lt. Vehicle SAAR
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The CUV Continues Its Rise But Will Face More Nearly-new Competition -
I
Share of New Light Vehicle Sales Off-lease Maturities Segment Share (T)
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Motor Intelligence/Autodata new sales by segment, IHS Market registrations, Cox Automotive analysis



“Best Available” Auto Rates Now Up More Than 100 Basis Points

Interest Rates

esmNew Auto 60 Mo  esssNew Auto 48 Mo  esssUsed Auto 36 Mo  esssUS 10 Year Treasury  ssssFed Discount Rate
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Source: Federal Reserve, Bankrate.com, Bloomberg
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Credit Access Stopped Tightening After 8 Straight Quarters, But...
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Millennials vs All Adults
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e\ et Percentage of Domestic Banks Tightening Standards for Auto Loans B Super Prime (>=720) ® Prime (660-719) m Near Prime (620-659)

e\ et Percentage of Domestic Banks Reporting Stronger Demand for Auto Loans m Subprime (530-619) m Deep Subprime (<530) mUnscorable

Source: Federal Reserve Bank Senior Loan Officer Survey, Equifax Vantage Score Distribution of Active Credit Consumers December 2017



Abnormal Summer Appreciation In Used Car Values

Manheim Used Vehicle Value Index

$ (SA) by Month 2016-2018
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3-year-old Model Index by Week

1 4 7 1013 16 19 22 25 28 31 34 37 40 43 46 49 52

2015 =——2016 |==———2017 =———2018

63%

61%

59%

57%

55%

53%

51%

49%

47%

45%

Retention Values On
1to 3 Year Old Models

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

e CY 2016

e CY 2017

e CY 2018

S3A0ldd A10IHAA dAISN - L#



What Are The Factors Holding Back Your Business?
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Q3’18 Q2’18 Q3 17
1 Limited Inventory 38% 36% 34%
2 Market Conditions 37% 43% 43%
3 Credit Availability for Consumers 35% 36% 34%
3 Competition 35% 4 28% 34%
5 Expenses 29% f 25% 30%
E 6 Interest Rates 17% 16% 7%
; 7 Consumer Confidence 16% 15% 18%
g 8 Consumer Transparency in Pricing 15% 14% 11%
9 Staff Turnover 12% 11% 11%
10 Credit Availability for Business 9% 9% 11%
11 Regulations 7% 12% 11%
11 Dealership Systems/Tools 7% 7% 6%
13 Too Much Retail Inventory 5% 7% 9%
13 OEM Mandates/Restrictions 5% 6% 5%
Significant decrease vs previous quarter “ Significant increase vs previous quarter

Dealer Sentiment Index Q3 2018
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The US Market Is Heavily Dependent On A Complex Global Supply Chain

Composition of New Vehicles Sold in the US by Major Segments and Major Regions of Origin
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