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Cox Automotive Forecast: An Upside Surprise Expected for U.S. Auto Sales in Q1 2023

o New-vehicle sales volume is forecast to grow 5.7% year over year in Q1; the sales pace is
forecast at an unexpectedly strong annual rate of 15 million, up from 14.1 million in Q1
2022.

e New-vehicle inventory levels significantly improved from Q1 2022, helping stimulate sales
despite elevated prices and high auto loan rates.

e General Motors is expected to finish Q1 as the top seller; Tesla leads the luxury market,
with total market share forecast to surpass 5% for the first time.

ATLANTA, March 28, 2023 — Cox Automotive, the world’s largest automotive services and technology
provider, forecasts new-vehicle sales volume in Q1 will increase by nearly 6% year over year, reaching
3.5 million units. Sales volume in March, the final month of Q1, is expected to be near 1.30 million, an
increase of 2.6% from March 2022. Through Q1, the seasonally adjusted annual rate (SAAR) is forecast at
15.0 million, an increase of more than 6% compared to the 14.1 million SAAR in the first quarter of 2022.

A key driver of the increased sales is the vastly improved new-vehicle inventory level, which is up roughly
70% from the volume recorded in the early months of 2022. Sales in Q1 were also helped by a notable
increase in fleet activity. Fleet sales in January were up 58% year-over-year. In February, fleet sales
increased by 48%. A similar increase is expected in March.

“The stronger start to 2023 has led us to make positive revisions to our vehicle sales forecasts, but we
continue to believe supply constraints and affordability issues will put a ceiling on what’s possible in the
year ahead,” noted Cox Automotive Chief Economist Jonathan Smoke. “With the job market still strong, the
largest demand problem for automotive in 2023 will be rising interest rates that push many would-be
buyers out of the market.”

Tesla Grabs More Share; GM Remains On Top

General Motors will finish Q1 as the No. 1 seller of new vehicles in the U.S. A year ago, Toyota was on top.
Thanks mostly to improved inventory levels, Cox Automotive is forecasting GM sales to increase more than
15% year over year and reach 587,000 units. Sales, however, will be down from Q4 2022, when GM'’s
volume hit 618,692.

Tesla, which lowered prices in the first quarter to spark demand, is forecast to post solid sales gains and
surpass market share of 5% for the first time. Tesla sales in Q1 are expected to reach 180,000, a record
quarter for the company in the U.S. and a gain of nearly 40% from Q1 2022. Tesla will be the top luxury-
vehicle seller in the U.S. in Q1, by far, with sales more than double that of BMW or Mercedes.

Cox Automotive Increases Full-Year Outlook After Strong Start in 2023

After a stronger-than-expected start to 2023, Cox Automotive is adjusting its full-year new-vehicle sales
forecast to 14.2 million, an increase of nearly 3% from 2022. While new-vehicle inventory is expected to
improve through the year, elevated prices and average auto loan rates above 8% are expected to hold back
new-vehicle sales. In Q1, the typical new-vehicle loan payment was more than $750 a month, an amount
out of reach for many households.
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“The Q1 result is surprisingly strong given all the bad economic news,” said Charlie Chesbough, senior
economist at Cox Automotive. “But we expect the upside market experienced in Q1 won't last throughout
the year. In fact, sales volume in Q1 will be down 3% from last quarter, suggesting that market headwinds
are growing. Inventory levels at some automakers are moving back up above pre-pandemic normal,
suggesting that overall demand has slowed in some corners of the market.”

Fleet sales for the full year of 2023 are forecast at 2.2 million, up 23% from 2022, when 1.8 million units
were sold to commercial buyers.

March 2023 Sales Forecast Highlights
The annual sales pace in March is expected to finish near 14.1 million, up 0.5 million from last

March’s 13.6 million pace but down from February’s 14.9 million level.

Sales volume is expected to rise 2.6% from one year ago and reach 1.3 million units.
There are 27 selling days in March 2023, equal to March 2022.

March 2023 U.S. New-Vehicle Sales Forecast

Sales Forecast! Market Share

Segment Mar-23 Mar-22 Feb-23 YOY% MOM% | Mar-23 | Feb-23 | MOM

Mid-Size Car 75,000 81,007 64,293 -7.4% 16.7% 5.8% 5.5% 0.2%

Compact Car 75,000 74,833 69,393 0.2% 8.1% 5.8% 6.0% -0.2%

Compact SUV/Crossover 200,000 208,541 174,936 -4.1% 14.3% 15.4% 15.1% 0.3%

Full-Size Pickup Truck 175,000 172,148 159,583 1.7% 9.7% 13.5% 13.8% | -0.3%

Mid-Size SUV/Crossover 220,000 229,042 199,982 -3.9% 10.0% 16.9% 17.3% | -0.3%
Grand Total? 1,300,000 1,267,623 1,158,828 2.6% 12.2%

1 Cox Automotive Industry Insights data

2 Total includes segments not shown

Q1 2023 New-Vehicle Sales Forecast Highlights
While new-vehicle sales will be lower than last quarter, sales in Q1 exceeded expectations
and are forecast to increase by 5.7% year over year.
Better inventory levels and higher fleet sales were key drivers of the Q1 sales growth.

After a strong start to the year, Cox Automotive has increased its full-year new-vehicle sales
forecast to 14.2 million, up more than 3% from 2022.

Q1 2023 New-Vehicle Sales Forecast*

OEM a2 | sz | @205 | o | 0% | oo | aovs | s o

General Motors 509,122 618,692 587,020 15.3% -5.1% 16.3% 16.7% 0.4%
Ford 429,174 479,769 477,755 11.3% -0.4% 13.3% 13.6% 0.2%
Toyota 514,592 536,740 464,530 9.7% | -13.5% 15.2% 13.2% -2.0%
Hyundai / Kia 322,593 386,898 364,521 13.0% -5.8% 10.6% 10.3% -0.3%
Stellantis 405,221 347,669 359,830 | -11.2% 3.5% 11.1% 10.2% -0.9%
Honda 266,418 255,250 265,880 -0.2% 4.2% 7.1% 7.5% 0.5%
Nissan-Mitsu 227,481 211,768 230,190 1.2% 8.7% 5.9% 6.5% 0.7%
Tesla 129,743 131,574 180,993 39.5% 37.6% 3.8% 5.1% 1.4%
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Volkswagen 113,540 143,979 143,185 26.1% -0.6% 4.0% 4.1% 0.0%
Subaru 132,346 155,466 142,897 8.0% -8.1% 4.0% 4.1% 0.0%
Mazda 82,268 79,517 84,927 3.2% 6.8% 2.1% 2.4% 0.3%
BMW 80,590 112,057 82,651 2.6% | -26.2% 2.6% 2.3% -0.3%
Daimler 75,939 88,493 79,535 47% | -10.1% 2.5% 2.3% -0.3%
Geely 24,267 32,655 28,179 16.1% | -13.7% 0.8% 0.8% 0.0%
Tata 18,193 21,806 21,122 16.1% -3.1% 0.5% 0.6% 0.1%
Rivian 1,227 8,054 8,145 | 563.8% 1.1% 0.1% 0.2% 0.1%
Lucid 460 1,060 1,344 | 192.2% 26.8% 0.0% 0.0% 0.0%
Nation 3,333,174 | 3,611,447 | 3,522,703 5.7% -2.5% 100.0% 100.0% 0.0%

1 Cox Automotive Industry Insights data

All percentages are based on raw volume, not daily selling rate. There were 75 selling days in both Q1 2022
and Q1 2023.

About Cox Automotive

Cox Automotive is the world’s largest automotive services and technology provider. Fueled by the largest
breadth of first-party data fed by 2.3 billion online interactions a year, Cox Automotive tailors leading
solutions for car shoppers, automakers, dealers, retailers, lenders and fleet owners. The company has
25,000+ employees on five continents and a family of trusted brands that includes Autotrader®,
Dealertrack®, Kelley Blue Book®, Manheim®, NextGear Capital™ and vAuto®. Cox Automotive is a subsidiary
of Cox Enterprises Inc., a privately-owned, Atlanta-based company with $22 billion in annual revenue. Visit
coxautoinc.com or connect via @CoxAutomotive on Twitter, CoxAutolnc on Facebook or Cox-Automotive-
Inc on LinkedIn.
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