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Cox Automotive Forecast: August New-Vehicle Sales Maintain Strong 16.0 Million Pace  as 
EV Demand Surges Ahead of Tax Credit Expiration  

  

• The new-vehicle sales pace in August is expected to finish near 16.0 million, down slightly compared 

to July’s 16.4 million pace, but up from last year’s 15.1 million level.  

• Sales volume in August is expected to reach 1.46 million, up 3.9% from last month and up 2.3% from 
last year.   

• Electric vehicle (EV) sales are expected to push new-vehicle sales higher in August as consumers take 
advantage of soon-to-expire federal tax credits.  

ATLANTA, Aug. 27, 2025 – August new-vehicle sales, when announced next week, are expected to remain 
healthy, as tariff-driven price increases remain muted and sales incentives grow. August’s monthly sales 
pace, or seasonally adjusted annual rate (SAAR), is forecast by Cox Automotive to reach 16.0 million in 
August, a slight decline from July’s robust 16.4 million level, but a large gain over last year’s 15.1 million 
pace.   
  

August new-vehicle sales volume is projected to reach 1.46 million, up 3.9% from July and 2.3% from last 
year. The increase is partly due to one additional sales day compared to July.  
  

According to Charlie Chesbrough, senior economist at Cox Automotive: “The new-vehicle sales pace has 
been surprisingly strong this summer as uncertainty around tariff policy has decreased. So far at least, 

vehicle price inflation has been relatively tame, and unemployment rates are low. Couple that good news 
with a strong stock market, and there are a lot of consumers who have stayed in a buying mood.”  
  

August 2025 New-Vehicle Sales Forecast  

    Sales Forecast1     Market Share   

Segment  Aug-25  Aug-24  Jul-25  YOY%  MOM%  Aug-25  Jul-25  MOM  

Mid-Size Car  60,000  74,572  58,389  -19.5%  2.8%  4.1%  4.2%  0.0%  

Compact Car  100,000  109,872  95,935  -9.0%  4.2%  6.8%  6.8%  0.0%  

Compact SUV/Crossover  260,000  244,555  250,448  6.3%  3.8%  17.8%  17.8%  0.0%  

Full-Size Pickup Truck  200,000  192,904  193,960  3.7%  3.1%  13.7%  13.8%  -0.1%  

Mid-Size SUV/Crossover  255,000  230,313  244,611  10.7%  4.2%  17.5%  17.4%  0.1%  

Other Segments  585,000  574,322  561,542  1.9%  4.2%  40.1%  40.0%  0.1%  

Grand Total  1,460,000  1,426,538  1,404,885  2.3%  3.9%           
1Cox Automotive Industry Insights data  

  

EV Market Pushes August New-Vehicle Sales Higher  

The EV market experienced significant growth in July, a trend that likely continued into August as 
consumers sought to benefit from expiring federal tax credits. July new EV sales climbed to an estimated 
130,082 units, up 26.4% month over month and 19.7% year over year. In July, 11 brands posted their best 

EV sales of the year. Sales incentives on EVs were at record highs in July.  
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“One of the key contributors to sales gains this summer has been an increase in electric vehicles,” 
Chesbrough said. “Sales of EVs have risen over the summer in the wake of the Big Beautiful Bill’s passage 
as buyers rush to market before the $7,500 tax credits expire at the end of September. July recorded the 
second-highest EV sales in history, and August is expected to also see large gains.”  
  

What’s Ahead for the New-Vehicle Market  

With the expected surge in EV sales wrapping up in September, the new-vehicle market is likely to slow in 
the fourth quarter as higher prices and tighter inventory weigh on demand. “Sales pace in the light 
vehicle market is expected to wane in the coming months,” said Chesbrough. “Sales of EVs will likely fall 
dramatically when tax credits expire, and market conditions for other vehicles will become more 
challenging in future months. More tariffed products are replacing existing inventory, and prices are 
expected to be pushed slowly higher, leading to softer sales in the coming months.”  
  

Federal Reserve Chair Jerome Powell recently signaled that the Fed may be nearing a rate cut, possibly as 
early as September. However, Cox Automotive Chief Economist Jonathan Smoke noted recently, “Even if 
the Fed starts cutting in September, what they control is short-term rates and the cost of lending from 
the Fed and between banks. Mortgage and auto loan rates follow longer-term Treasury yields like the 10-
year, which isn’t expected to move much in the near term. Auto loan rates are projected to decline 
gradually as loan performance improves and economic conditions stabilize, with more meaningful relief 

likely in 2026 or later, rather than in the near term.”  

  

The Cox Automotive 2025 full-year forecast will be revisited in the September forecast release. The 
current forecast for new-vehicle SAAR is in the range of 15.6 million to 16.3 million, with a baseline of 
15.7 million.  
  

About Cox Automotive  

Cox Automotive is the world’s largest automotive services and technology provider. Fueled by the 
largest breadth of first-party data fed by 2.3 billion online interactions a year, Cox Automotive tailors 
leading solutions for car shoppers, auto manufacturers, dealers, lenders and fleets. The company has 
29,000+ employees on five continents and a portfolio of industry-leading brands that include 
Autotrader®, Kelley Blue Book®, Manheim®, vAuto®, Dealertrack®, NextGear Capital™, CentralDispatch® 
and FleetNet America®. Cox Automotive is a subsidiary of Cox Enterprises Inc., a privately owned, 
Atlanta-based company with $23 billion in annual revenue. Visit coxautoinc.com or connect 
via @CoxAutomotive on X, CoxAutoInc on Facebook or Cox-Automotive-Inc on LinkedIn.    
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